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EUROPEAN UNION REGIONAL POLICY

Purpose

The purpose of EU regional policy is to reduce the significant economic, social and territorial disparities that still exist between Europe's regions. Leaving these disparities in place would undermine some of the cornerstones of the EU, including its large single market and its currency, the euro.

Regional policy is the expression of the EU’s solidarity with its less-favoured countries and regions, working through integrated programmes to support the sustainable development of the regions and of the EU as a whole. Specifically, it works to:

· bring out the best in every region

· make all regions more competitive

· create more and better jobs.

Overall, the reformed cohesion policy will make available up to EUR 351,8 billion[1] to invest in Europe's regions, cities and the real economy. It will be the EU's principle investment tool for delivering the Europe 2020 goals: creating growth and jobs, tackling climate change and energy dependence, and reducing poverty and social exclusion. This will be helped through targeting the European Regional Development Fund at key priorities such as support for small and medium-sized enterprises where the objective is to double support from EUR 70 to 140 billion over the 7 years. There will be stronger result-orientation and a new performance reserve in all European Structural and Investment Funds that incentivises good projects. Finally, efficiency in cohesion policy, rural development and the fisheries fund will also be linked to economic governance to encourage compliance of Member States with the EU's recommendations under the European Semester. 

[1] current prices.

Development (History)

1.The main tasks of the Community since the Rome Treaty: to promote an “harmonious development of economic activities”.

2.Correction of regional imbalances

3.Creation a Regional Development Fund (October 1972). First ERDF regulation as consequence of  Community enlargement in 1973, based on art.235(now 308) in December 1974,entered in force 18 March 1975)

4.The 1986 Single European Act :The Internal Market objective and the accompanying policies concerning economic and social cohesion policies (…”in order to promote a harmonious development in the whole of the Community”)serviced by the structural funds:

-EAGGF – Guidance Section

-ESF

-ERDF

5.The 1992 Treaty of the European Union and the pillars of Community construction concerning economic and social cohesion

-art. 2 Mission :promotion of balanced and harmonious development of activities in the whole of the Community ,of durable growth…etc…of economic and social cohesion and solidarity between the member states,

-art.3 Methods:Common Market,Economic and Monetary Union,Common policies and actions,such as reinforcement of economic and social cohesion

-new Fund:Cohesion Fund

-new institution:The Committee of the Regions

-a monitor:the triennial cohesion report

6.The financial perspectives 1993-1999

-141 billion ECU’s of which 96,35 billion for Objective 1

-15,15 billion ECU’s for Cohesion Fund 1993-1999 (transport infrastructure projects and environmental projects)

Principles

Additionality

Additionality is one of the principles driving the functioning of the Structural Funds. 
The principle of additionality means that EU Structural Funds may not replace the national or equivalent expenditure by a Member State. The principle of additionality is verified at national level by the Commission, in cooperation with Member States, for the regions covered by the Convergence objective.

At the ex-ante stage, the Commission and the Member States decide the level of eligible public or equivalent spending to be maintained all over the programming period. 

For each Member State concerned the Commission will verify the compliance with the principle of additionality at the mid-term of the programming period, in 2011, and at the end of this period, in 2016. 

The objective is to set realistic but sufficiently ambitious targets for structural public expenditure in order to ensure the additional trait of the Structural Funds intervention. As a general rule, the average annual level of expenditure in real terms shall be at least equal to the level attained in the previous programming period. 
 Concentration

This principle has three aspects: 

· Concentration of resources: the greater part of structural fund resources (81.9% for 2007-13) are concentrated on the poorest regions and countries.

· Concentration of effort: investment effort is focused on specific aspects. For 2007-13, it targets the knowledge economy: RTD, innovation, technology transfer, information and communication technologies, human resources development and business development. 
· Concentration of spending: at the beginning of each programming period, annual funding is allocated to each programme. These funds must be spent by the end of the second year after their allocation (known as the N+2 rule)
Programming
Cohesion policy does not fund individual projects. Instead, it funds multi-annual national programmes aligned on EU objectives and priorities. 

Programming 2014-2020 : the timetable

Partnership Agreements
The Regulation establishes that each Member State shall submit its Partnership Agreement (PA) to the Commission within 4 months from the entry into force of the Regulation.

The Commission shall in turn make observations within 3 months of the date of submission of the PA by the Member State and shall adopt the Agreement no later than 4 months from its submission, provided that the Member State has adequately taken into account the observations made by the Commission.

This means that as a general rule, PAs should be adopted by end of August 2014 at the latest.

Operational Programmes
The Regulation establishes that Operational Programmes (OPs) shall be submitted by Member States at the latest 3 months following the submission of the PA.

The Commission shall make observations within 3 months of the date of submission of the OP and adopt the OP no later than 6 months from the date of its submission, provided that the Member State has adequately taken into account the Commission observations.

As a general rule, therefore, OPs should be adopted by end of January 2015 at the latest.

Policy stages: step-by-step

Regional policy involves all levels of scale from EU to local: its legal basis is in the EU Treaty and its priorities are set by the EU, and it is implemented by national and regional actors in partnership with the European Commission.
The regional policy framework is set for a period of 7 years.

The policy takes shape in the following stages:

· The budget of the structural funds and the rules for its use are jointly decided by the Council and the European Parliament on the basis of a proposal from the Commission.

· The principles and priorities of cohesion policy are distilled through a process of consultation between the Commission and the EU countries. The Community strategic guideline of cohesion     are used by the national and regional authorities to align their own programming on the agreed EU-wide priorities.

· Each country produces a national strategic reference framework (NSRF), which it must send to the Commission within five months of the strategic guidelines being adopted. This document outlines the country's strategy and proposes a list of operational programmes. The Commission then has three months to comment on the framework and request additional information.

· The Commission validates the NSRF, as well as each operational programme (OP). The OPs present the priorities of the country and/or regions. Workers, employers and civil society bodies can all participate in the programming and management of the OPs. For 2007-13, 455 operational programmes have been adopted.

· The operational programmes are implemented by the member countries and their regions. This means selecting, monitoring and evaluating thousands of projects. This work is organised by 'management authorities' in each country and/or region. 

· The Commission commits the funds (to allow the countries to start spending on their programmes)

· The Commission pays the certified expenditure to each country.

· The Commission monitors each operational programme, alongside the country concerned.

· Both the Commission and the member countries submit strategic reports throughout the 2007-13 programming period. 

Partnership

Each programme is developed through a collective process involving authorities at European, regional and local level, social partners and organisations from civil society.
This partnership applies to all stages of the programming process, from design, through management and implementation to monitoring and evaluation.
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COMMISSION IMPLEMENTING DECISION 

of 18 February 2014

setting out the list of regions eligible for funding from the European Regional Development Fund and the European Social Fund and of Member States eligible for funding from the Cohesion Fund for the period 2014-2020

(notified under document C(2014) 974)

(2014/99/EU)

THE EUROPEAN COMMISSION,

Having regard to the Treaty on the Functioning of the European Union,

Having regard to Regulation (EU) No 1303/2013 of the European Parliament and of the Council of 17 December 2013 laying down common provisions on the European Regional Development Fund, the European Social Fund, the Cohesion Fund, the European Agricultural Fund for Rural Development and the European Maritime and Fisheries Fund, laying down general provisions on the European Regional Development Fund, the European Social Fund, the Cohesion Fund and the European Maritime and Fisheries Fund, and repealing Regulation (EC) No 1083/2006 (1), and in particular Article 90(4) thereof,

Whereas:

	(1)
	The European Regional Development Fund and the European Social Fund support the ‘Investment for growth and jobs’ goal in all regions corresponding to level 2 of the common classification of territorial units for statistics (hereinafter referred to as ‘NUTS level 2’), which was established by Regulation (EC) No 1059/2003 of the European Parliament and of the Council (2) as amended by Commission Regulation (EC) No 105/2007 (3).


	(2)
	Pursuant to Article 90(4) of Regulation (EU) No 1303/2013 it is necessary that the Commission sets up a list of regions fulfilling the respective criteria of each of the three categories of regions (less developed regions, transition regions and more developed regions) at NUTS level 2.


	(3)
	Pursuant to Article 90(4) of Regulation (EU) No 1303/2013 it is also necessary that the Commission sets up the list of Member States that are eligible for funding from the Cohesion Fund and a list of Member States that shall receive support from the Cohesion Fund on a transitional and specific basis.


	(4)
	According to point 32 of the Conclusions on the multiannual financial framework 2014-20 adopted by the European Council of 7/8 February 2013, at the request of a Member State, NUTS level 2 regions which have been merged by Commission Regulation (EU) No 31/2011 (4), and where the application of the modified NUTS classification results in changes in the eligibility category status of one or more of the regions concerned, shall be part of the category determined at the level of the modified NUTS region. Consequently this Decision should be coherent with these Conclusions.


	(5)
	For reasons of transparency, the codes and names of the NUTS level 2 regions applicable from 1 January 2012 in accordance with Regulation (EU) No 31/2011 should also be included into the annexes to this Decision.


	(6)
	The list of eligible regions and Member States should therefore be set up accordingly,


HAS ADOPTED THIS DECISION:

Article 1

The regions under the less-developed category eligible for funding from the European Regional Development Fund (ERDF) and European Social Fund (ESF) are listed in Annex I.

Article 2

The regions under the transition category eligible for funding from the ERDF and the ESF are listed in Annex II.

Article 3

The regions under the more-developed category eligible for funding from the ERDF and the ESF are listed in Annex III.

Article 4

The Member States eligible for funding from the Cohesion Fund are listed in Annex IV.

Article 5

The Member States eligible for funding from the Cohesion Fund on a transitional and specific basis are listed in Annex V.

Article 6

This Decision is addressed to the Member States.

Done at Brussels, 18 February 2014.

For the Commission 

Johannes HAHN 

Member of the Commission 



(1)  OJ L 347, 20.12.2013, p. 320.

(2)  Regulation (EC) No 1059/2003 of the European Parliament and of the Council of 26 May 2003 on the establishment of a common classification of territorial units for statistics (NUTS) (OJ L 154, 21.6.2003, p. 1).

(3)  Commission Regulation (EC) No 105/2007 of 1 February 2007, amending the annexes to Regulation (EC) No 1059/2003 of the European Parliament and of the Council, on the establishment of a common classification of territorial units for statistics (NUTS) (OJ L 39, 10.2.2007, p. 1).

(4)  Commission Regulation (EU) No 31/2011 of 17 January 2011 amending annexes to Regulation (EC) No 1059/2003 of the European Parliament and of the Council on the establishment of a common classification of territorial units for statistics (NUTS) (OJ L 13, 18.1.2011, p. 3).



ANNEX I

List of less developed regions pursuant to Article 1 

	 
	 
	NUTS 2010 (1) 

	BG31
	Северозападен (Severozapaden)
	 

	BG32
	Северен централен (Severen tsentralen)
	 

	BG33
	Североизточен (Severoiztochen)
	 

	BG34
	Югоизточен (Yugoiztochen)
	 

	BG41
	Югозападен (Yugozapaden)
	 

	BG42
	Южен централен (Yuzhen tsentralen)
	 

	CZ02
	Střední Čechy
	 

	CZ03
	Jihozápad
	 

	CZ04
	Severozápad
	 

	CZ05
	Severovýchod
	 

	CZ06
	Jihovýchod
	 

	CZ07
	Střední Morava
	 

	CZ08
	Moravskoslezsko
	 

	EE00
	Eesti
	 

	GR11
	Ανατολική Μακεδονία, Θράκη (Anatoliki Makedonia, Thraki)
	(new code EL11)

	GR12
	Κεντρική Μακεδονία (Kentriki Makedonia)
	(new code EL12)

	GR14
	Θεσσαλία (Thessalia)
	(new code EL14)

	GR21
	Ήπειρος (Ipeiros)
	(new code EL21)

	GR23
	Δυτική Ελλάδα (Dytiki Ellada)
	(new code EL23)

	ES43
	Extremadura
	 

	FR91
	Guadeloupe
	 

	FR92
	Martinique
	 

	FR93
	Guyane
	 

	FR94
	Réunion
	 

	FR–
	Mayotte
	 

	HR03
	Jadranska Hrvatska
	 

	HR04
	Kontinentalna Hrvatska
	 

	ITF3
	Campania
	 

	ITF4
	Puglia
	 

	ITF5
	Basilicata
	 

	ITF6
	Calabria
	 

	ITG1
	Sicilia
	 

	LV00
	Latvija
	 

	LT00
	Lietuva
	 

	HU21
	Közép-Dunántúl
	 

	HU22
	Nyugat-Dunántúl
	 

	HU23
	Dél-Dunántúl
	 

	HU31
	Észak-Magyarország
	 

	HU32
	Észak-Alföld
	 

	HU33
	Dél-Alföld
	 

	PL11
	Łódzkie
	 

	PL21
	Małopolskie
	 

	PL22
	Śląskie
	 

	PL31
	Lubelskie
	 

	PL32
	Podkarpackie
	 

	PL33
	Świętokrzyskie
	 

	PL34
	Podlaskie
	 

	PL41
	Wielkopolskie
	 

	PL42
	Zachodniopomorskie
	 

	PL43
	Lubuskie
	 

	PL51
	Dolnośląskie
	 

	PL52
	Opolskie
	 

	PL61
	Kujawsko-Pomorskie
	 

	PL62
	Warmińsko-Mazurskie
	 

	PL63
	Pomorskie
	 

	PT11
	Norte
	 

	PT16
	Centro (P)
	(new name Centro (PT))

	PT18
	Alentejo
	 

	PT20
	Região Autónoma dos Açores
	 

	RO11
	Nord-Vest
	 

	RO12
	Centru
	 

	RO21
	Nord-Est
	 

	RO22
	Sud-Est
	 

	RO31
	Sud — Muntenia
	 

	RO41
	Sud-Vest Oltenia
	 

	RO42
	Vest
	 

	SI01
	Vzhodna Slovenija
	 

	SK02
	Západné Slovensko
	 

	SK03
	Stredné Slovensko
	 

	SK04
	Východné Slovensko
	 

	UKK3
	Cornwall and Isles of Scilly
	 

	UKL1
	West Wales and The Valleys
	 




(1)  Changes to the codes and names introduced by Regulation (EU) No 31/2011, applicable as of 1 January 2012.



ANNEX II

List of transition regions pursuant to Article 2 

	 
	 
	NUTS 2010

	BE32
	Prov. Hainaut
	 

	BE33
	Prov. Liège
	 

	BE34
	Prov. Luxembourg (B)
	(new name Prov. Luxembourg (BE))

	BE35
	Prov. Namur
	 

	DK02
	Sjælland
	 

	DE41
	Brandenburg — Nordost
	(merged into DE40 Brandenburg)

	DE42
	Brandenburg — Südwest
	(merged into DE40 Brandenburg)

	DE80
	Mecklenburg-Vorpommern
	 

	DE93
	Lüneburg
	 

	DED1
	Chemnitz
	(DED1 is part of DED4Chemnitz)

	DED2
	Dresden
	 

	DEE0
	Sachsen-Anhalt
	 

	DEG0
	Thüringen
	 

	GR13
	Δυτική Μακεδονία (Dytiki Makedonia)
	(new code EL13)

	GR22
	Ιόνια Νησιά (Ionia Nisia)
	(new code EL22)

	GR24
	Στερεά Ελλάδα (Sterea Ellada)
	(new code EL24)

	GR25
	Πελοπόννησος (Peloponnisos)
	(new code EL25)

	GR41
	Βόρειο Αιγαίο (Voreio Aigaio)
	(new code EL41)

	GR43
	Κρήτη (Kriti)
	(new code EL43)

	ES42
	Castilla-La Mancha
	 

	ES61
	Andalucía
	 

	ES62
	Región de Murcia
	 

	ES64
	Ciudad Autónoma de Melilla
	 

	ES70
	Canarias
	 

	FR22
	Picardie
	 

	FR25
	Basse-Normandie
	 

	FR30
	Nord — Pas-de-Calais
	 

	FR41
	Lorraine
	 

	FR43
	Franche-Comté
	 

	FR53
	Poitou-Charentes
	 

	FR63
	Limousin
	 

	FR72
	Auvergne
	 

	FR81
	Languedoc-Roussillon
	 

	FR83
	Corse
	 

	ITF1
	Abruzzo
	 

	ITF2
	Molise
	 

	ITG2
	Sardegna
	 

	MT00
	Malta
	 

	AT11
	Burgenland (A)
	(new name Burgenland (AT))

	PT15
	Algarve
	 

	UKC1
	Tees Valley and Durham
	 

	UKD1
	Cumbria
	 

	UKD4
	Lancashire
	 

	UKD5
	Merseyside
	 

	UKE1
	East Yorkshire and Northern Lincolnshire
	 

	UKE3
	South Yorkshire
	 

	UKF3
	Lincolnshire
	 

	UKG2
	Shropshire and Staffordshire
	 

	UKK4
	Devon
	 

	UKM6
	Highlands and Islands
	 

	UKN0
	Northern Ireland
	 




ANNEX III

List of more developed regions pursuant to Article 3 

	 
	 
	NUTS 2010

	BE10
	Région de Bruxelles-Capitale/Brussels Hoofdstedelijk Gewest
	 

	BE21
	Prov. Antwerpen
	 

	BE22
	Prov. Limburg (B)
	(new name Prov. Limburg (BE))

	BE23
	Prov. Oost-Vlaanderen
	 

	BE24
	Prov. Vlaams-Brabant
	 

	BE25
	Prov. West-Vlaanderen
	 

	BE31
	Prov. Brabant Wallon
	 

	CZ01
	Praha
	 

	DK01
	Hovedstaden
	 

	DK03
	Syddanmark
	 

	DK04
	Midtjylland
	 

	DK05
	Nordjylland
	 

	DE11
	Stuttgart
	 

	DE12
	Karlsruhe
	 

	DE13
	Freiburg
	 

	DE14
	Tübingen
	 

	DE21
	Oberbayern
	 

	DE22
	Niederbayern
	 

	DE23
	Oberpfalz
	 

	DE24
	Oberfranken
	 

	DE25
	Mittelfranken
	 

	DE26
	Unterfranken
	 

	DE27
	Schwaben
	 

	DE30
	Berlin
	 

	DE50
	Bremen
	 

	DE60
	Hamburg
	 

	DE71
	Darmstadt
	 

	DE72
	Gießen
	 

	DE73
	Kassel
	 

	DE91
	Braunschweig
	 

	DE92
	Hannover
	 

	DE94
	Weser-Ems
	 

	DEA1
	Düsseldorf
	 

	DEA2
	Köln
	 

	DEA3
	Münster
	 

	DEA4
	Detmold
	 

	DEA5
	Arnsberg
	 

	DEB1
	Koblenz
	 

	DEB2
	Trier
	 

	DEB3
	Rheinhessen-Pfalz
	 

	DEC0
	Saarland
	 

	DED3
	Leipzig
	(DED3 contains DED5 Leipzig and part of DED4 Chemnitz)

	DEF0
	Schleswig-Holstein
	 

	IE01
	Border, Midland and Western
	 

	IE02
	Southern and Eastern
	 

	GR30
	Αττική (Attiki)
	(new code EL30)

	GR42
	Νότιο Αιγαίο (Notio Aigaio)
	(new code EL42)

	ES11
	Galicia
	 

	ES12
	Principado de Asturias
	 

	ES13
	Cantabria
	 

	ES21
	País Vasco
	 

	ES22
	Comunidad Foral de Navarra
	 

	ES23
	La Rioja
	 

	ES24
	Aragón
	 

	ES30
	Comunidad de Madrid
	 

	ES41
	Castilla y León
	 

	ES51
	Cataluña
	 

	ES52
	Comunidad Valenciana
	 

	ES53
	Illes Balears
	 

	ES63
	Ciudad Autónoma de Ceuta
	 

	FR10
	Île de France
	 

	FR21
	Champagne-Ardenne
	 

	FR23
	Haute-Normandie
	 

	FR24
	Centre
	 

	FR26
	Bourgogne
	 

	FR42
	Alsace
	 

	FR51
	Pays de la Loire
	 

	FR52
	Bretagne
	 

	FR61
	Aquitaine
	 

	FR62
	Midi-Pyrénées
	 

	FR71
	Rhône-Alpes
	 

	FR82
	Provence-Alpes-Côte d’Azur
	 

	ITC1
	Piemonte
	 

	ITC2
	Valle d’Aosta/Vallée d’Aoste
	 

	ITC3
	Liguria
	 

	ITC4
	Lombardia
	 

	ITD1
	Provincia Autonoma Bolzano/Bozen
	(new code and name ITH1 Provincia Autonoma di Bolzano/Bozen)

	ITD2
	Provincia Autonoma Trento
	(new code and name ITH2 Provincia Autonoma di Trento)

	ITD3
	Veneto
	(new code ITH3)

	ITD4
	Friuli-Venezia Giulia
	(new code ITH4)

	ITD5
	Emilia-Romagna
	 

	ITE1
	Toscana
	(new code ITI1)

	ITE2
	Umbria
	(new code ITI2)

	ITE3
	Marche
	 

	ITE4
	Lazio
	(new code ITI4)

	CY00
	Κύπρος/Kıbrıs (Kýpros/Kıbrıs)
	(new name Κύπρος (Kýpros))

	LU00
	Luxembourg (Grand-Duché)
	(new name Luxembourg)

	HU10
	Közép-Magyarország
	 

	NL11
	Groningen
	 

	NL12
	Friesland (NL)
	 

	NL13
	Drenthe
	 

	NL21
	Overijssel
	 

	NL22
	Gelderland
	 

	NL23
	Flevoland
	 

	NL31
	Utrecht
	 

	NL32
	Noord-Holland
	 

	NL33
	Zuid-Holland
	 

	NL34
	Zeeland
	 

	NL41
	Noord-Brabant
	 

	NL42
	Limburg (NL)
	 

	AT12
	Niederösterreich
	 

	AT13
	Wien
	 

	AT21
	Kärnten
	 

	AT22
	Steiermark
	 

	AT31
	Oberösterreich
	 

	AT32
	Salzburg
	 

	AT33
	Tirol
	 

	AT34
	Vorarlberg
	 

	PL12
	Mazowieckie
	 

	PT17
	Lisboa
	 

	PT30
	Região Autónoma da Madeira
	 

	RO32
	București — Ilfov
	 

	SI02
	Zahodna Slovenija
	 

	SK01
	Bratislavský kraj
	 

	FI13
	Itä-Suomi
	(merged into FI1D Pohjois- ja Itä-Suomi)

	FI1A
	Pohjois-Suomi
	(merged into FI1D Pohjois- ja Itä-Suomi)

	FI18
	Etelä-Suomi
	(split in FI1B Helsinki-Uusimaa and FI1C Etelä-Suomi)

	FI19
	Länsi-Suomi
	 

	FI20
	Åland
	 

	SE11
	Stockholm
	 

	SE12
	Östra Mellansverige
	 

	SE21
	Småland med öarna
	 

	SE22
	Sydsverige
	 

	SE23
	Västsverige
	 

	SE31
	Norra Mellansverige
	 

	SE32
	Mellersta Norrland
	 

	SE33
	Övre Norrland
	 

	UKC2
	Northumberland and Tyne and Wear
	 

	UKD2
	Cheshire
	 

	UKD3
	Greater Manchester
	 

	UKE2
	North Yorkshire
	 

	UKE4
	West Yorkshire
	 

	UKF1
	Derbyshire and Nottinghamshire
	 

	UKF2
	Leicestershire, Rutland and Northamptonshire
	 

	UKG1
	Herefordshire, Worcestershire and Warwickshire
	 

	UKG3
	West Midlands
	 

	UKH1
	East Anglia
	 

	UKH2
	Bedfordshire and Hertfordshire
	 

	UKH3
	Essex
	 

	UKI1
	Inner London
	 

	UKI2
	Outer London
	 

	UKJ1
	Berkshire, Buckinghamshire and Oxfordshire
	 

	UKJ2
	Surrey, East and West Sussex
	 

	UKJ3
	Hampshire and Isle of Wight
	 

	UKJ4
	Kent
	 

	UKK1
	Gloucestershire, Wiltshire and Bristol/Bath area
	 

	UKK2
	Dorset and Somerset
	 

	UKL2
	East Wales
	 

	UKM2
	Eastern Scotland
	 

	UKM3
	South Western Scotland
	 

	UKM5
	North Eastern Scotland
	 




ANNEX IV

List of Member States eligible for funding from the Cohesion Fund pursuant to Article 4 

	 
	Bulgaria


	 
	Czech Republic


	 
	Estonia


	 
	Greece


	 
	Croatia


	 
	Latvia


	 
	Lithuania


	 
	Hungary


	 
	Malta


	 
	Poland


	 
	Portugal


	 
	Romania


	 
	Slovenia


	 
	Slovakia




ANNEX V

List of Member States eligible for funding from the Cohesion Fund on a transitional and specific basis pursuant to Article 5 

Cyprus



Top
European Regional Development Fund

The ERDF aims to strengthen economic and social cohesion in the European Union by correcting imbalances between its regions. In short, the ERDF finances:

· direct aid to investments in companies (in particular SMEs) to create sustainable jobs;

· infrastructures linked notably to research and innovation, telecommunications, environment, energy and transport;

· financial instruments (capital risk funds, local development funds, etc.) to support regional and local development and to foster cooperation between towns and regions;
· technical assistance measures.

The ERDF can intervene in the three objectives of regional policy:
Convergence

In regions covered by the Convergence objective, ERDF focuses its intervention on modernising and diversifying economic structures as well as safeguarding or creating sustainable jobs, with action in the following areas:

· research and technological development (RTD);

· innovation and entrepreneurship;

· information society;

· environment;

· risk prevention;

· tourism;

· culture;

· transport;

· energy;

· education;

· health.

Regional Competitiveness and Employment

For the Regional Competitiveness and Employment objective, the priorities are based on three sections:

· innovation and knowledge-based economy: strengthening regional capacities for research and technological development, fostering innovation and entrepreneurship and strengthening financial engineering notably for companies involved in knowledge-based economy;

· environment and risk prevention: cleaning up polluted areas, boosting energy efficiency, promoting clean public transport within towns and drawing up plans to prevent and limit natural and technological risks;

· access to transport and telecommunications services of general economic interest.

European Territorial Cooperation

For the European Territorial Cooperation objective, the ERDF focuses its aid on three main areas:

· development of economic and social cross-border activities;

· establishment and development of transnational cooperation, including bilateral cooperation between maritime regions;

· increasing the efficiency of regional policy through interregional promotion and cooperation, the networking and exchange of experiences between regional and local authorities.

Specific Territorial Characteristics

The ERDF also gives particular attention to specific territorial characteristics. ERDF action is designed to reduce economic, environmental and social problems in towns. Naturally disadvantaged areas geographically speaking (remote, mountainous or sparsely populated areas) benefit from special treatment. Lastly, the outermost areas also benefit from specific assistance from the ERDF to address possible disadvantages due to their remoteness.

To find out more:

· see the rules of the European Regional Development Fund ([image: image1.png]


, 136KB)
http://ec.europa.eu/regional_policy/thefunds/regional/index_en.cfm

European Social Fund

The ESF sets out to improve employment and job opportunities in the European Union. It intervenes in the framework of the Convergence and Regional Competitiveness and Employment objectives.

The ESF supports actions in Member States in the following areas:

· adapting workers and enterprises: lifelong learning schemes, designing and spreading innovative working organisations;

· access to employment for job seekers, the unemployed, women and migrants;

· social integration of disadvantaged people and combating discrimination in the job market;

· strengthening human capital by reforming education systems and setting up a network of teaching establishments.

To find out more: see the European Social Fund rules ([image: image2.png]


, 136KB) and the ESF website
http://ec.europa.eu/regional_policy/thefunds/social/index_en.cfm

Cohesion Fund

The Cohesion Fund is aimed at Member States whose Gross National Income (GNI) per inhabitant is less than 90% of the Community average. It serves to reduce their economic and social shortfall, as well as to stabilise their economy. It supports actions in the framework of the Convergence objective. It is now subject to the same rules of programming, management and monitoring as the ESF and the ERDF.

For the 2007-2013 period the Cohesion Fund concerns Bulgaria, Cyprus, the Czech Republic, Estonia, Greece, Hungary, Latvia, Lithuania, Malta, Poland, Portugal, Romania, Slovakia and Slovenia. Spain is eligible to a phase-out fund only as its GNI per inhabitant is less than the average of the EU-15.

The Cohesion Fund finances activities under the following categories:

· trans-European transport networks, notably priority projects of European interest as identified by the Union;

· environment; here, Cohesion Fund can also support projects related to energy or transport, as long as they clearly present a benefit to the environment: energy efficiency, use of renewable energy, developing rail transport, supporting intermodality, strengthening public transport, etc.

The financial assistance of the Cohesion Fund can be suspended by a Council decision (taken by qualified majority) if a Member State shows excessive public deficit and if it has not resolved the situation or has not taken the appropriate action to do so.

To find out more:

· see the rules of the Cohesion Fund ([image: image3.png]


, 136KB)
http://ec.europa.eu/regional_policy/thefunds/cohesion/index_en.cfm

Non-structural funds supporting Structural Funds

EU Solidarity Fund

The European Union Solidarity Fund (EUSF) was set up to respond to major natural disasters and express European solidarity to disaster-stricken regions within Europe. The Fund was created as a reaction to the severe floods in Central Europe in the summer of 2002. Since then, it has been used for 45 disasters covering a range of different catastrophic events including floods, forest fires, earthquakes, storms and drought. 23 different European countries have been supported so far for an amount of more than 2.4 billion €. Click for a list of all interventions 
[image: image4.png]




 HYPERLINK "http://ec.europa.eu/regional_policy/thefunds/doc/interventions_since_2002_may_2011.doc" 

http://ec.europa.eu/regional_policy/thefunds/solidarity/index_en.cfm

Instrument for Pre-Accession Assistance (IPA)

From January 2007 onwards, the Instrument for Pre-Accession Assistance (IPA) replaces a series of European Union programmes and financial instruments for candidate countries or potential candidate countries, namely PHARE, PHARE CBC, ISPA, SAPARD, CARDS and the financial instrument for Turkey.

The IPA is made up of five different components:

1. Assistance for transition and institution building;

2. Cross-border cooperation (with EU Member States and other countries eligible for IPA);

3. Regional development (transport, environment, regional and economic development);

4. Human resources (strengthening human capital and combating exclusion);

5. Rural development.

The IPA beneficiary countries are divided into two categories:

· EU candidate countries (Croatia, Turkey and the former Yugoslav Republic of Macedonia) are eligible for all five components of IPA;

· Potential candidate countries in the Western Balkans (Albania, Bosnia-Herzegovina, Montenegro, Serbia, and Kosovo under UN Security Council Resolution 1244/99) are eligible only for the first two components.
http://ec.europa.eu/regional_policy/thefunds/ipa/index_en.cfm

Special support instruments

Four new instruments – known as the 4 J's - were developed by the European Commission in co-operation with the European Investment Bank group and a number of international financial institutions for the 2007-2013 structural funds programming period. Their purpose is to make cohesion policy more efficient and sustainable, by strengthening capacity building and ensuring sound and efficient use of the funds.

JEREMIE and JESSICA are financial engineering instruments. JASPERS and JASMINE operate as technical assistance.
JASPERS: Joint Assistance to Support Projects in European Regions

What is JASPERS?

JASPERS is a technical assistance facility for the twelve EU countries which joined the EU in 2004 and 2007. Its purpose is to provide the authorities in these countries with the support they need to prepare high quality major projects co-financed by EU funds.

What assistance does JASPERS provide?

JASPERS provides free independent advice to the EU countries concerned to enable them to better prepare infrastructure projects. Annual work plans are agreed between the national authorities in each beneficiary country and the European Commission.

JASPERS can provide assistance for all stages of the project cycle - from the initial identification of a project through to the decision to provide EU grant assistance. In some cases, advice can be provided up to the start of the construction phase.

It provides not financial resources, but expert advice in many forms, including:

· project preparation (e.g. cost-benefit analysis, financial analysis, environmental issues, procurement planning)

· review of documentation (e.g. feasibility studies, grant applications etc.)

· advice on compliance with EU law (environmental, competition etc.)

There is clear evidence to suggest that projects receiving assistance from JASPERS tend to be approved significantly faster than those which are not.

Which projects qualify for assistance under JASPERS?

JASPERS targets assistance on major infrastructure projects supported by the EU funds (costing more than €50 million) – such as roads, rail, water, waste, energy and urban transport projects. However, there is flexibility about these thresholds in the case of small countries where there will not be many projects of this size. Here JASPERS concentrates on the largest projects.

Potential beneficiaries should contact the Managing Authority responsible for coordinating EU structural funds in their country for information.

How is JASPERS organised?

JASPERS is a partnership between the European Commission (DG Regional Policy), the European Investment Bank (EIB), the European Bank for Reconstruction and Development (EBRD) and Kreditanstalt für Wiederaufbau (KfW). It is based at the EIB in Luxembourg and has three regional centres in Warsaw, Vienna and Bucharest. 

About 70% of its approximately 85 specialist staff are based in the three regional hubs so that they are close to the beneficiaries and can offer a more efficient service and contact point.

· Warsaw covers Poland, Estonia, Latvia, Lithuania

· Vienna covers the Czech Republic, Hungary, Slovakia, Slovenia and Malta,

· Bucharest covers Romania and Bulgaria

A small number of experts are also based in the Luxembourg headquarters. They can work in any of the beneficiary countries as required. 

Some staff are recruited by the Commission, while others are seconded by EIB, EBRD and KfW through a partnership arrangement.

Links

http://ec.europa.eu/regional_policy/thefunds/instruments/jaspers_en.cfm

JEREMIE: Joint European Resources for Micro to medium Enterprises

What is JEREMIE?

JEREMIE - a joint initiative between the Commission, the European Investment Fund (EIF) and the European Investment Bank (EIB) – aims at improving access to finance for micro, small and medium-sized enterprises (SMEs).
What assistance does JEREMIE provide?

JEREMIE allows EU countries to use part of their European structural fund allocations to invest in revolving instruments such as venture capital, loan or guarantee funds.

These funds can support:

· creation of new business or expansion of existing ones;

· access to investment capital by enterprises (particularly SMEs) to modernise and diversify their activities, develop new products, secure and expand market access;

· business oriented research and development, technology transfer, innovation and

· entrepreneurship;

· technological modernisation of productive structures to help reach low carbon economy targets;

· productive investments which create and safeguard sustainable jobs.

JEREMIE complements the Competitiveness and Innovation Programme (CIP) of the European Commission's Directorate General for Enterprise, which offers different financial instruments to promote innovation. 

How does JEREMIE work?

Grants from the European Regional Development Fund (ERDF) are allocated to loan, guarantee and venture capital funds to invest in enterprises. These investments can take the form of equity, loans and/or guarantees.

Returns from investments are reinvested in enterprises. In this way, a pool of funds can be re-used several times, recycling public funds, leveraging private capital and increasing the sustainability and the impact of public resources allocated to SMEs. 

Alternatively, management authorities can decide to channel resources from the programme using Holding Funds (HFs) which are set up to invest in several investment funds. This is not compulsory, but does offer the advantage of enabling managing authorities to delegate some of the tasks required to implement JEREMIE to expert professionals.

What are advantages of using JEREMIE?

· Sustainability - Financial engineering instruments such as JEREMIE are based on the provision of repayable assistance from the structural funds to investments, which should generate returns, and in this way pay back investors. This offers a more sustainable alternative to the assistance traditionally provided through grants.

· Leverage – combining structural funds with complementary sources of investment will boost resources and provide support to a larger number of enterprises, achieving a considerable leverage effect.

· Flexibility – JEREMIE offers flexibility, both in terms of structure, and in the use of funds by way of either equity, debt or guarantee investment, which can be tailored to the specific needs of particular countries and regions.

· Expertise – JEREMIE enables structural fund managing authorities to benefit from the expertise from the banking and private sectors and so enhance the effectiveness of their investments in businesses.

· Partnerships – the partnership established between the Commission, EIF and EIB under JEREMIE can also act as a powerful catalyst for public-private co-operation.  

JEREMIE Networking Platform

The JEREMIE Networking Platform was launched in 2009 by the Commission (DG Regional Policy) in co-operation with the EIF to support the implementation of JEREMIE. 

Events

20 May 2011: Fifth Plenary Meeting - JEREMIE Networking Platform
29-30 November 2010: JEREMIE & JESSICA: Towards successful implementation
22-23 October 2009: Conference on JEREMIE & JESSICA: Innovative financial instruments in EU Cohesion Policy 

Background documents

· Memorandum of understanding between the European Commission and  European Investment Fund: "A coordinated approach to improving access to finance for micro to medium enterprises in the regions supported by European Regional Development Fund (ERDF)" [image: image6.png]



· Executive Summaries of evaluations studies on SME access to finance in EU Member States/regions [image: image7.png]


(carried out by the EIF)

· EIF final JEREMIE narrative progress report [image: image8.png]


(July 2009)

· Legislative provisions [image: image9.png]


and guidance notes (July 2007 [image: image10.png]


– December 2008 [image: image11.png]


) related to the financial engineering instruments.

Links

http://ec.europa.eu/regional_policy/thefunds/instruments/jeremie_en.cfm

JESSICA: Joint European Support for Sustainable Investment in City Areas

What is JESSICA?

JESSICA is a joint initiative of the European Commission in co-operation with the European Investment Bank (EIB) and the Council of Europe Development Bank (CEB). It is aimed at promoting sustainable urban development and regeneration.

EU countries can choose to invest some of their EU structural fund allocations in revolving funds to help recycle financial resources to accelerate investment in Europe's urban areas.

What assistance does JESSICA provide?

JESSICA funds can be used for:

· urban infrastructure – including transport, water/waste water, energy

· heritage or cultural sites – for tourism or other sustainable uses

· redevelopment of derelict or contaminated land – including site clearance and decontamination

· creation of new commercial floor space for SMEs, IT and/or R&D sectors

· university buildings – medical, biotech and other specialised facilities

· energy efficiency improvements.

How does JESSICA work?

Grants from the European Regional Development Fund (ERDF) are transferred to Urban Development Funds (UDFs) which invest them in public-private partnerships or other projects included in an integrated plan for sustainable urban development. These investments can take the form of equity, loans and/or guarantees.

The fund extends the benefit of EU support in the regions by reinvesting the returns from investments in new urban development projects, thereby creating a sustainable, revolving investment fund.

Alternatively, managing authorities can decide to channel funds to UDFs using Holding Funds (HFs) which are set up to invest in several UDFs.

This is not compulsory, but does offer the advantage of enabling managing authorities to delegate some of the tasks required to implement JESSICA to expert professionals.

What are the advantages of using JESSICA?

· Sustainability – Financial engineering instruments such as JESSICA are based on the provision of repayable assistance from the structural funds to investments which should generate returns and in this way pay back investors. This offers a more sustainable alternative to the assistance traditionally provided through grants.

· Leverage – by combining structural funds with other national initiatives / sources of funding that may already exist, JESSICA acts as a catalyst in urban areas. This enhances the investment market and will boost resources making it easier to provide support to a larger number of projects.

· Flexibility – JESSICA offers flexibility, both in terms of structure, and in the use of funds by way of either equity, debt or guarantee investment, which can be tailored to the specific needs of particular countries and regions.

· Expertise – JESSICA enables structural fund managing authorities, cities and towns to engage with the private and banking sectors. This helps to leverage further investment, as well as technical and financial capacity in project implementation and management.

· Partnerships – the partnership established between the Commission, EIF and EIB under JESSICA can also act as a powerful catalyst for public-private co-operation.
JESSICA Networking Platform

The JESSICA Networking Platform was launched in 2009 by the Commission (DG Regional Policy) in co-operation with the EIB/CEB and the EIF to support the implementation of JESSICA.

Events

Sixth Meeting on 28 June 2011: JESSICA Networking Platform
29-30 November 2010: JEREMIE & JESSICA: Towards successful implementation
22-23 October 2009: Conference on JEREMIE & JESSICA: Innovative financial instruments in EU Cohesion Policy
Background documents

· Presentation: "JESSICA - an innovative tool for sustainable investment in urban areas" [image: image12.png]



· Memorandum of understanding between European Commission, European Investment Bank and Council of Europe Development Bank: "A co-ordinated approach to the financing of urban renewal and development for the programming period 2007-2013 of the Community Structural Funds" [image: image13.png]



· JESSICA evaluation studies analysing the potential and real cases of implementation of JESSICA in the regions of EU.

· Legislative provisions and guidance notes related to the financial engineering instruments.

Links

http://ec.europa.eu/regional_policy/thefunds/instruments/jessica_en.cfm#3
JASMINE: Joint Action to Support Micro-finance Institutions in Europe

What is JASMINE?

JASMINE is the fourth joint initiative of the Commission, the European Investment Bank (EIB) and European Investment Fund (EIF). It was set up to:

· enhance the capacity of micro-credit providers/micro-finance institutions (MFIs) in various fields such as good governance, information systems, risk management and strategic planning;

· help them become sustainable and viable operators in the micro-credit market.

The first phase is the provision of technical assistance through assessment and training for 15 non-bank micro-credit providers, selected through a call for expression of interest launched by the European Investment Fund (EIF) in 2009. 

A new call will be launched in the third quarter of 2010 to identify up to a further 30 non-bank micro-credit providers to benefit from JASMINE technical assistance.

The European Investment Fund (EIF) plays a key role in the implementation of the JASMINE Initiative by:

· organising technical assistance (co-financed by the European Commission) to support the development of micro-finance institutions (MFIs);

· providing financial support for lending operations (EIB resources) and seed capital (EU resources). 

What does the technical assistance consist of?

The micro-credit providers / micro-finance institutions selected by the EIF will benefit from a range of services made available free of charge. These services include:

· either an evaluation / diagnosis of the structure, organisation and operating mode of the selected MFI or its rating performed by specialised rating agencies;

· tailor-made training for the staff and the management of the selected MFIs provided by expert consultants following the evaluation / rating exercise.

In addition, business support services such as an online database, advice on good practice, and an enquiry service on JASMINE and micro-credit will be put in place. These will be accessible to all MFIs. A voluntary code of conduct for MFIs is also under preparation.

Events

10 September 2008: Launch of the JASMINE initiative to develop micro- finance institutions in Europe in support of growth and employment
Background documents

· EU Communication: "A European initiative for the development of micro-credit in support of growth and employment"
· Presentation: "JASMINE developing sustainable micro-credit sector in the EU" [image: image14.png]



· Supporting micro-credit providers with JASMINE - November 2010 [image: image15.png]



Links

http://ec.europa.eu/regional_policy/thefunds/instruments/jasmine_en.cfm
Three objectives

For 2007-13, cohesion policy focuses on three main objectives:

Convergence – solidarity among regions

The aim is to reduce regional disparities in Europe by helping those regions whose per capita gross domestic product (GDP) is less than 75% of the EU to catch up with the ones which are better off.

Some regions in the EU as constituted before the two most recent enlargements are now above the 75% threshold simply because the EU average GDP has fallen with the addition of the newest member countries. Those regions still need help from the cohesion policy, so they now receive "phasing out" support until 2013.

Number of regions concerned: 99
Number of Europeans concerned: 170 million
Total amount: €283.3bn (81.5% of total budget)
Type of projects funded: improving basic infrastructure, helping businesses, water and waste treatment, high-speed internet connection, training, job creation, etc.

Regional Competitiveness and Employment

The aim is to create jobs by promoting competitiveness and making the regions concerned more attractive to businesses and investors. 

This objective covers all regions in Europe not covered by the convergence objective. In other words, it is intended

· to help the richer regions perform even better with a view to creating an knock-on effect for the whole of the EU

· to encourage more balanced development in these regions by eliminating any remaining pockets of poverty.

Some regions, which used to be under the 75% threshold that would qualify them for inclusion in the convergence group, receive extra funding to help them "phase in" to their new objective. 

Number of regions concerned: 172
Number of Europeans concerned: 330 million
Total amount: €55bn (16% of total budget)
Type of projects funded: development of clean transport, support for research centres, universities, small businesses and start-ups, training, job creation, etc.

European territorial cooperation

The aim is to encourage cooperation across borders - be it between countries or regions – that would not happen without help from the cohesion policy. In financial terms, the sums concerned are negligible in comparison with the other two objectives, but many countries and regions would like to see that change in future.

Number of regions concerned: all
Number of Europeans concerned: 500 million
Total amount: € 8.7bn (2.5% of total budget)
Type of projects funded: shared management of natural resources, risk protection, improving transport links, creating networks of universities, research institutes etc.

Find out more
Which Funds support which objectives?

Objectives, Structural Funds and instruments 2007-2013
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Legal texts (source:European Commission.Regional Policy-Inforegio)
Structural Funds Regulations 2007-2013 

Articles 158-162 of the Treaty establishing the European Communities lay down that the Union should promote an overall harmonious development and strengthen economic and social cohesion by reducing development disparities between the regions. For the 2007-2013 period, the instruments to pursue these objectives have their legal basis in a package of five regulations adopted by the Council and the European Parliament in July 2006. 

The following regulations were published on the Official Journal of the European Union (Eur-Lex).
The link to Eur-Lex gives access to a bibliographical description that provides full text, corrigendum and annexes (if any) and all other useful information like information on the procedure and relationship between documents.

General Regulation

Council Regulation (EC) No 1083/2006 of 11 July 2006 laying down general provisions on the European Regional Development Fund, the European Social Fund and the Cohesion Fund and repealing Regulation (EC) No 1260/1999
A General Regulation defines common principles, rules and standards for the implementation of the three cohesion instruments, the European Regional Development Fund (ERDF), the European Social Fund (ESF) and the Cohesion Fund. Based on the principle of shared management between the Union and the Member States and regions, this regulation sets out a renewed programming process, based on Community Strategic Guidelines for Cohesion and their follow-up, as well as common
standards for financial management, control and evaluation. The reformed delivery system will provide for a simpler, proportional and more decentralised management of the Structural Funds and the Cohesion Fund.
Full text of the regulation on Eur-Lex


Implementing Regulation

Commission Regulation (EC) No 1828/2006 of 8 December 2006 setting out rules for the implementation of Council Regulation (EC) No 1083/2006 laying down general provisions on the European Regional Development Fund, the European Social Fund and the Cohesion Fund and of Regulation (EC) No 1080/2006 of the European Parliament and of the Council on the European Regional Development Fund
The European Commission's implementing regulation for the Structural and Cohesion Funds 2007-2013 represents one set of detailed rules on the management of cohesion policy's financial instruments.

Full text of the regulation on Eur-Lex


ERDF Regulation

Regulation (EC) No 1080/2006 of the European Parliament and of the Council of 5 July 2006 on the European Regional Development Fund and repealing Regulation (EC) No 1783/1999
The regulation on the European Regional Development Fund (ERDF) defines its role and fields of interventions such as the promotion of public and private investments helping to reduce regional disparities across the Union. The ERDF will support programmes addressing regional development, economic change, enhanced competitiveness and territorial cooperation throughout the EU. Funding priorities include research, innovation, environmental protection and risk prevention, while infrastructure investment retains an important role, especially in the least developed regions.

Full text of the regulation on Eur-Lex


ESF Regulation

Regulation (EC) No 1081/2006 of the European Parliament and of the Council of 5 July 2006 on the European Social Fund and repealing Regulation (EC) No 1784/1999
The European Social Fund (ESF) will be implemented in line with the European Employment Strategy and it will focus on four key areas: increasing adaptability of workers and enterprises, enhancing access to employment and participation in the labour market, reinforcing social inclusion by combating discrimination and facilitating access to the labour market for disadvantaged people, and promoting partnership for reform in the fields of employment and inclusion.

Full text of the regulation on Eur-Lex


EGTC Regulation

Regulation (EC) No 1082/2006 of the European Parliament and of the Council of 5 July 2006 on a European grouping of territorial cooperation (EGTC)
The fifth regulation introduces a European Grouping of territorial co-operation (EGTC). T he aim of this new legal instrument is to facilitate cross-border, transnational and/or inter-regional co-operation between regional and local authorities. The latter would be invested with legal personality for the implementation of territorial cooperation programmes based on a convention agreed between the participating national, regional, local or other public authorities.

Full text of the regulation on Eur-Lex


Cohesion Fund Regulation

Council Regulation (EC) No 1084/2006 of 11 July 2006 establishing a Cohesion Fund and repealing Regulation (EC) No 1164/94
The Cohesion Fund contributes to interventions in the field of the environment and trans-European transport networks. It applies to Member States with a Gross National Income (GNI) of less than 90% of the Community average which means it covers the new Member States as well as Greece and Portugal. Spain will be eligible to the Cohesion Fund on a transitional basis. In the new period, the Fund will contribute alongside the ERDF to multi-annual investment programmes managed in a decentralised way, rather than being subject to individual project approval by the Commission.

Full text of the regulation on Eur-Lex


IPA Regulation

Council Regulation (EC) No 1085/2006 of 17 July 2006 establishing an Instrument for Pre-Accession Assistance (IPA)
Full text of the regulation on Eur-Lex


http://ec.europa.eu/regional_policy/sources/docgener/presenta/eligibility/eligibility_2009_en.pdf
http://ec.europa.eu/regional_policy/sources/docgener/informat/basic/basic_2007_en.pdf
http://ec.europa.eu/regional_policy/sources/docgener/presenta/audit2009/audit2009_en.pdf
http://ec.europa.eu/regional_policy/atlas2007/fiche/nsrf.pdf
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