--Syllabus

Title of the course: Portfolio Analysis
Number of hours: 16 hours (lecture), 14 hours (class)
ECTS: 5
Semester: 6 (summer), BBA, Finance
Lecturer: Dr. Mariusz Dybał, Ph.D.
Office: room 203c – A building, 
Office hours: To be agreed
E-mail: mariusz.dybal@uwr.edu.pl
Home page: https://prawo.uni.wroc.pl/user/12048/students-resources?language=en
Course objectives: 

- to provide knowledge about the the necessary information for developing, implementing, and monitoring a successful investment program, 
- to develop students’ skills analysing and forecasting personal finances, 
- to gain specific knowledge about portfolio analysis concepts;
- to know financial resource formation sources, 
- to gain skills on methods of money value over time in the decision making and financial decision basement,
- to understand the assessment methods of financial decision results,
- to assess the impact of possible risk factors on investment results.
Grading policy: 

Lectures: Exam during exam session. Lecture as a base material.
Classes: 
There will be three case studies (CS1-portfolio, CS2-risk and return, CS3-investment plan).  You can make case study alone or in pair. One case study passed means 3,0; two case studies passed means 4,0; three case studies passed means 5,0.

Case study 1 – Portfolio.

You invest 100 000 USD, build a portfolio of financial instruments (priced on date 28.02.2025). Write why exactly these financial instruments have been picked up. Show portfolio structure details.

CS 1 supposed to be sent on  my email and uploaded on our course team in MS Teams prior second class. Be ready to present during second class.

Case study 2 – Risk and return.

Is there any relation between risk and return? You invest 100 000 USD, build a portfolio of financial instruments (priced on date 28.02.2025). Write why exactly these financial instruments have been picked up. Show portfolio structure details. Evaluate your investment (priced on date 14.03.2025) -  calculate value, rate of return, risk in terms of separate investments and as a whole portfolio. What kind of activities influences portfolio? Show some portfolio benchmarks as well.

CS 2 supposed to be sent on  my email and uploaded on our course team in MS Teams prior fourth class. Be ready to present during fourth class.

Case study 3
 – Investment plan. 

Follow the stages: 

Step #1: Assess Your Current Financial Situation
The first step in making an investment plan for the future is to define your present financial situation. You need to figure out how much money you have to invest. You can do this by making a budget to evaluate your monthly disposable income after expenses and emergency savings. This will allow you to determine how much you can reasonably afford to invest.

It’s also important to consider how accessible, or liquid, you need your investments to be. If you might need to cash in on your investment quickly, you would want to invest in more liquid assets, like stocks, rather than in something like real estate.

Step #2: Define Financial Goals
The next step in making an investment plan is to define your financial goals. Why are you investing? What are you hoping to earn money for? This can be anything from buying a car in a few years to retiring comfortably many years down the road.

You must also define your goal timeline, or time horizon. How quickly do you want to make money from your investments? Do you want to see quick growth, or are you interested in seeing investment growth over time?

All of your goals can be summed up in three main categories: safety, income and growth. Safety is when you’re looking to maintain your current level of wealth, income is when you want investments to provide active income to live off of and growth is when you want to build wealth over the long term. You can determine the best investment path for you based on which of these three categories your goals fall into.

Step #3: Determine Risk Tolerance and Time Horizon
The next step in crafting your investment plan is to decide how much risk you’re willing to take. Generally speaking, the younger you are, the more risk you can take, since your portfolio has time to recover from any losses. If you are older, you should seek less risky investments and instead invest more money upfront to spur growth.

Additionally, riskier investments have the potential for significant returns – but also major losses. Taking a chance on an undervalued stock or piece of land could prove fruitful, or you could lose your investment. If you are looking to build wealth over years, you may want to choose a safer investment path.

Determining your time horizon is fairly simple compared to its risk counterpart. The term essentially means about when do you want to begin pulling from your investments for your ultimate financial goal. For the vast majority of Americans, time horizon is basically synonymous with retirement.

By figuring out your risk tolerance and time horizon, you can build a reliable asset allocation for yourself. This entails taking your investor profile, figuring out what you should invest in and what percentage of your overall portfolio each investment type should take up. 
Step #4: Decide What to Invest In
The final step is to decide where to invest. There are many different accounts you can use for your investments. Your budget, goals and risk tolerance will help guide you towards the right types of investment for you. Consider securities like stocks, bonds and mutual funds, long-term options like 401(k) plans and IRAs, bank savings accounts or CDs, and 529 plans for education savings. You can even invest in real estate, art and other physical items.

Wherever you device to invest, make sure to diversify your portfolio. You don’t want to put all of your money into stocks and risk losing everything if the stock market crashes, for example. It’s best to allocate your assets to a few different investment types that fit in with your goals and risk tolerance in order to maximize your growth and stability.

Once you reach this step in the process, it may be appropriate to find a financial advisor. An advisor can help you determine the best ways to invest your money based on your current financial situation and goals.

Step #5: Monitor and Rebalance Your Investments
Once you have made your investments, it’s not wise to just leave them alone. Every so often, you should check in to see how your investments are performing and decide if you need to rebalance.

For example, maybe you aren’t putting enough money into your investments monthly and you aren’t on track to reach your goals, or maybe you’re depositing more than you need to and you’re ahead of schedule. Maybe you want to move your money to a more stable investment as you get closer to achieving your long-term goals, or maybe your investments are performing well and you want to take on even more risk to reach your goals sooner.

Once you feel like your investment plan is in good shape, you’ll want to consider rebalancing your portfolio. This involves bringing your portfolio’s composition back to its intended asset allocation. For instance, let’s say your stock investments performed much better than the rest of your portfolio. In order to keep your proper asset allocation in place, it may make sense to sell some of your stocks and redistribute that money to other investment types. These could include bonds, CDs, ETFs and more.

CS 3 supposed to be sent on  my email and uploaded on our course team in MS Teams prior sixth class. Be ready to present during sixth class.
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